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The influence of neighborhood effect on rural households'demand of drinking water and sanitation

a field investigation in mountain villages
WANG Xueyuan, SUN Jieyu
(College of Economics, Zhejiang Gongshang University, Hangzhou 310018, China)

Abstract: Based on 571 field survey data of rural households in mountainous villages in Anhui and Hebei, using contingent valua-
tion, Logit regression, and Tobit regression, this paper explores the important factors affecting farmers’ demand for drinking wa-
ter and sanitation from the perspective of community social networks. The results show that the neighborhood effect significantly
affects the demand for drinking water and sanitation; learning or imitating effect increases rural households’ willingness to pay for
water and sanitation, and the neighbor-helping effect reduces rural households’ willingness to pay for water and sanitation. In key
areas where there are the rural drinking water safety improvement project and the toilet revolution project, the demonstration role
of rural households who have improved water and sanitation will be played, and the safe drinking water and sanitation facilities
sharing sites that are raised and jointly maintained by neighbors will be permitted, to effectively raise their enthusiasm to partici-
pate in water and sanitation projects.

Keywords: Neighborhood effect; Safe drinking water; Sanitation; Water and sanitation improvement; Willingness to pay;

Rural household
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